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Gilt Calendar Preview 
30 July 2020, Tim Davis

We lay out our expectations ahead of the DMO’s release of the updated gilt 

calendar to cover the period September to November. 

Shorts (10 auctions): We would expect an auction every 3-4 weeks of the 0.125% 

Jan-26 (3-4 auctions total). And auctions every 3-4 weeks of the three-year 

benchmark (at least two auctions of the 0.125% Jan-23 before the new Jan-24 gilt 

is launched). That would leave 2-4 auctions for other issues. The 1.25% Jul-27, 

0.625% Jun-25 and 1.00% Apr-24 gilts were all mentioned as potential candidates 

by GEMMs in the DMO consultation while investors simply preferred off-the-run 

gilts which are currently trading rich. 

Medium (10 auctions): We expect three auctions of the 0.125% Jan-28 gilt and 

one auction of each of the 0.875% Oct-29 and the 4.75% Dec-30 gilts. We expect 

auctions every 3-4 weeks of the 10-year benchmarks. GEMMs had a "number of 

calls" for a new 10-year gilt but investors seemed to prefer auctions of the 0.375% 

Oct-30 with only isolated calls for a new benchmark launch. We see a 50/50 

chance of the launch of a new benchmark in the period. If the 15-year gilt fits into 

the medium bucket, we would expect three 10-year auctions and two 15-year 

auctions. If the 15-year gilt was in the long bucket, we would expect four 10-year 

auctions and one other off-the-run issue.  

Long (12 auctions): We expect three auctions each of the 1.25% Oct-41 and the 

0.625% Oct-50 gilts. We expect 2-3 auctions of the 1.625% Oct-54 gilt, 1-2 

auctions of the 1.75% Jul-57 gilt, one auction of the 1.625% Oct-71 gilt and two 

auctions of the new 15-year gilt if that fits into the long bucket. 

15-year: We pencil in 8 September for the launch of the new 15-year gilt. We 

expect it to be reopened twice more during the period via auction.  

Other syndications: We still expect the 0.50% Oct-61 gilt to be sold via 

syndication, most likely on 22 September. We also think that if the DMO does 

decide to launch a new 2031 linker that the DMO would chose to do that via a 

syndication, probably in November. 

Linkers (6 auctions): We have very little conviction on the linkers that will be 

issued but expect to see at least two of the auctions to cover the 2028, 2029 or 

potentially a new 2031. 

Other considerations: The DMO has already raised GBP241.1bln through gilt and 

linker sales in the April-July period. This leaves a run rate of about 

GBP36bln/month until the end of November. The DMO has already begun to 

reduce some of its gilt auction sizes over the past week or two (moving away from 

the top end of its previously stated ranges) and this may be something to watch 

going forward.
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