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Gilt Week Ahead 
24 August 2020, Tim Davis 

Last week saw surprises in both retail sales (stronger than expected) and inflation (higher than expected as more 

firms pass on Covid-related costs). The week ahead will see UK data take a back seat with the main event of the 

week a speech by Bank of England Governor Andrew Bailey at the virtual Jackson Hole Symposium event on 

Friday. Bailey’s speech will likely be less closely watched than Fed Chair Jay Powell, who is expected to give 

further details on the Fed’s framework including possibly moving to an average inflation targeting regime. However, 

the speech will still be followed as to whether there are any hints as to whether and by how much QE will be 

expanded later this year as well as any comments on the path of monetary policy normalisation in the UK – 

whether the UK would reverse QE or begin to raise rates first. 

Elsewhere, Chief Economist Haldane is due to appear on a panel on Wednesday to discuss inequality and 

prejudice while the DMO is due to release more details of the syndicated launch of the Jul-35 gilt. CBI sales and 

the Lloyd Business Barometer mark the highlights for the data calendar. 

Supply Previews 

0.125% Jan-26 auction 

Issuance will kick off for the week on Tuesday with the 0.125% Jan-26 gilt on offer for GBP3.00bln. This will be the 

fifth auction of the gilt since its June launch and the smallest so far with all the other auctions having seen 

GBP3.25bln on offer. Outside of the launch auction, demand has stayed relatively stable with GBP7.29-7.53bln bid 

while tails have been 0.3-0.4bp excluding the launch auction that saw an even tighter tail of 0.2bp. The gilt will be 

on offer another three times before the end of November. 

1.625% Oct-54 auction 

GBP1.25bln of the 1.625% Oct-54 gilt will also be available on Tuesday. Like with the 0.125% Jan-26 auction, the 

size for the 1.625% Oct-54 auction is smaller than previous recent issues. Indeed the 1.625% Oct-54 gilt has not 

seen an auction this small since its syndicated launch in May 2019. After some weak auctions of the 0.625% Oct-

50 gilt and the 1.75% Jul-57 gilt in early-mid July recent auctions have seen tighter tails and better bid-to-cover 

ratios. 

0.375% Oct-30 auction 

Issuance will complete for both the week and the month on Wednesday with GBP2.75bln of the 0.375% Oct-30 gilt 

on offer. Demand remains strong around the ten-year sector with the widest tail seen at an auction of the 0.375% 

Oct-30 gilt measuring just 0.3bp while bid-to-cover ratios have ranged from 2.32-2.75x. Last week’s auction of the 

0.875% Oct-29 gilt saw decent demand too, with a tail of 0.3bp and bid-to-cover of 2.38x. The 0.375% Oct-30 gilt 

will be on offer three more times before the end of October with the new Jul-31 gilt due to launch in November. 
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